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Commodities as an asset class

Case for investing in Advantages of commodity markets Asset class criteria

commodities

N = Commodity markets trade globally
Commodities Criterion Commodities

outlook — Enhanced liquidity

— Information priced in quickly Homogeneity within asset class l

= Commodity markets often move in the opposite
direction to fixed income securities and equities Mutually exclusive l

— Diversification benefit

' : Diversifyi J
= Commodity markets are thought to offer protection Iversifying
against inflation
— Not perfect, but superior Liquidity N
Non-zero positive returns N

Source: Standard Bank Research
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Commodities as an asset class

Case for investing in ~ Correlation across asset classes South African asset class performance

commodities
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Commodities as an asset class

Case for investing in  Average returns (June 2005 to June 2011) Risk and return trade-off of asset classes
commodities
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Commodities as a hedge against inflation

Case for investing in Inflation and returns (June 2005 to June 2011) Correlation with inflation
commodities
(June 2005 to June 2011)
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Aluminium

Recent developments

Aluminium consumption .

26%

22%

22% .
M Transport Packaging
B Construction H Machinary
M Hectrical M Other

Aluminium plummeted in early May, falling 7% in just three days.

Unlike some of the other base metals, aluminium has found
relatively good support

Aluminium has a very high correlation with crude oil

The surge in the oil price as a result of the Middle-Eastern unrest in
recent months has been touted as a key reason behind aluminium’s
recent price strength

Any pull-back in energy prices serves to undermine the perceived
floor to the price, and vice versa

China is planning to lay yet another level of control on the
construction of smelting capacity.

Market outlook

Looking ahead, China is raising the greatest concerns

While any slowdown in growth rates in China will be of concern to
players in all markets, implications are perhaps greater for
aluminium

The Chinese aluminium market is well balanced at present but this
could readily switch to being oversupplied if output continues to rise
and demand growth is reined in

Although the markets have been rattled by the rush of weak
economic indicators in recent days, on the ground demand for
aluminium remains strong

Record high (and in the US still rising) physical premiums support
this view,

Though metal tied up in financing deals in Europe, and the often
very long waiting times to get material out of some US warehouses,
is a key factor behind the perceived tightness

Aluminium vs. crude oil
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Copper

Copper consumption
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Recent developments

A lack of fundamental support means that technical signals and
trading patterns are governing direction

The latest macro data shows that the expansion of the
manufacturing sector continues to slow, and this should continue as
May, June and July are seasonally weaker months

On the supply side, record production in March and similarly strong
output in April was seen as smelters maintained high capacity
utilisation

What copper still has going for it, is a supportive longer-term picture.
With the longer-term fundamental bull case still intact, any episodes
of dollar weakness will likely see dip-buying activity emerge

However, the key to a sustained recovery in the copper market
ultimately remains the return of the Chinese, something we see
happening only in H2:11

Market outlook

We are not surprised by the poor performance of copper prices
lately

Our price forecasts remain unchanged, with copper moving back in
line with our expectations

It has always been our view that 2012 will be fundamentally tighter
than 2011 and, as a result, the higher prices will come next year

So, beyond the mid-2011 price correction, we still expect copper
prices to resume an upward trend and even set fresh highs next
year

Due to the short-term Chinese demand adjustment running its
course and as the inherently bullish underlying fundamentals of the
copper market reassert themselves

Supply/demand balance for copper
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Crude
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Recent developments

Oil consumption .

In Q1:11, the oil market was dominated by the turmoil in the Middle
East and North Africa (MENA) region

The conflict in Libya has resulted in a supply shortfall of about
1.5mbd in crude

Crude supply from Libya is unlikely to recover soon

There is also the possibility that Libya’s oil facilities will be damaged,
which could constrain medium-term crude supply from Libya, on top
of the existing short-term supply cut

The oil market was also hit by the devastating earthquake in Japan
which caused severe damage to several coastal nuclear power
stations, oil refineries and petrochemical plants

Consequently, the energy market's ability to rebalance was
challenged further, and uncertainty over the oil market in general
was exacerbated

We believe that the oil market will need to adjust itself for Libya’s
supply shortfall and Japan’s earthquake

The unrest in the MENA region has increased central projections for
oil prices, and the tail-risks for oil flat prices to both upside and
downside have increased substantially

Oil value share of world GDP vs. real GDP growth
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Crude oil

Market outlook

Oil consumption . )
= For the coming quarters, our key market views are

= Upside risks for oil flat price and volatilities due to reduced
inventories, OPEC spare capacity and spare refining
capacity

= Bearish WTI and ICE GO term structures for Q2:11 and
Q3;11 due to their respective location and product-specific
inventories overhang

= Refining margins and product cracks will remain under

pressure
= For the longer term, we believe that the price will be anchored at
5% around $95/bbl for the following reasons
3% 4% - B . . . .
us =EMU = Major oil producers have hiked their public spending
China India = Cost pressure for oil production should to ramp up again as

®Russian Fed  Japan a result of broad commodity-led price increases

OPEC spare capacity vs. oil price
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15%:

Gold

Gold demand by use
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Recent developments

= Gold has been tracking global liquidity closely and generally trades
within one standard deviation of global liquidity.

= We measure global liquidity as:
The Fed’s Balance Sheet + Global FX Reserve Holdings

= This view boils down to analysing gold as a currency rather than a
commodity

= The global liquidity process is being driven not only by major central
banks, but also by government borrowing — these two are
independent from one another.

= While central banks may slow liquidity growth, we expect
government borrowing, in nominal terms, to continue its rise.

= Physical market buying activity is strong on price dips

Market outlook

= We remain bullish on gold, with value below $1,450

= Although risk aversion has declined, systemic risk remains in the
financial system

= This credit growth, captured in FX reserve accumulation, is a source
of support for gold

= While we do not rule out a pull-back in gold towards $1,450 and

slightly lower, gold should trade above $1,500 on a sustainable
basis in Q3

Gold vs. global liquidity
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Platinum

Platinum consumption
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Recent developments

We forecast a relatively balanced market over the next two years.
However, the market will move into an ever increasing surplus
growing to around 500,000 oz by 2015

We expect tight platinum supply, particularly from the South African
platinum mining industry

This industry faces production problems, the effects of safety
stoppages, strikes, cost pressures and high capital costs

Investment demand and recycling will likely be the main swing
factors in determining the market surplus/deficit going forward

We believe that the cash cost of the marginal producer is still the
relevant benchmark to judge whether platinum and palladium
provide value or not

Market outlook

The market could trade lower due to speculative activity, although
fundamentally we see growing value in platinum on approach of
$1,700 (at ZAR7.00/USD)

The amount of production at risk is still small at these levels, but at
the current price levels, we expect further underinvestment in the
South African PGM sector

We target $1,900 towards year-end

We forecast the platinum price to average US$1,850/0z in 2011 and
US$1 980/0z in 2012

Could see the platinum price spike to over US$2,000/0z in the next
two years

Platinum surplus/deficit
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Corn & Wheat*

Corn - Market outlook

2010/11 world corn consumption data is still expected to reach a
record high

Demand in China remains firm despite mounting food price
pressures and the associated inflation-fighting monetary tightening

Globally, strong demand is being driven largely by
= rising demand for meat
= limited supplies of other feed grains

Global supply of is expected to remain tight this year due to weather
conditions in the US, Europe and Commonwealth of Independent
States.

Eurozone debt crisis and the slowing US economy could keep
prices capped for the remainder of the year

Wheat - Market outlook

Global wheat consumption continues to reach new records, driven
by feed manufacturers and industrial processors

Demand is expected to continue growing as the global economy
recovers, with the main impetus coming from the developing
economies as disposable incomes rise

The outlook for prices is mostly dominated by concerns over the
slowing US recovery and the impact of the Eurozone debt crisis on
the global economy

Consequently, prices are expected to ease off in H2:11, with
possible upside risks in 2012 owing to the uncertainty about North
American crops, especially the higher-quality grades

# This material has been sourced from the International Grains Council,

US Department of Agriculture and Economist Intelligence Unit.

Global corn production and consumption
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The analyst(s) who prepared this research report (denoted by an asterisk*) hereby certifies(y) that: (i) all of the views and opinions expressed in this research report accurately
reflect the research analyst's(s') personal views about the subject investment(s) and issuer(s) and (ii) no part of the analyst’s(s’) compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed by the analyst(s) in this research report.

Conflict of Interest

It is the policy of The Standard Bank Group Limited and its worldwide affiliates and subsidiaries (together the “Standard Bank Group”) that research analysts may not be involved
in activities in a way that suggests that he or she is representing the interests of any member of the Standard Bank Group or its clients if this is reasonably likely to appear to be
inconsistent with providing independent investment research. In addition research analysts’ reporting lines are structured so as to avoid any conflict of interests. For example,
research analysts cannot be subject to the supervision or control of anyone in the Standard Bank Group’s investment banking or sales and trading departments. However, such
sales and trading departments may trade, as principal, on the basis of the research analyst’s published research. Therefore, the proprietary interests of those sales and trading
departments may conflict with your interests

Legal Entities:
To U. S. Residents

Standard New York Securities, Inc. is registered with the Securities and Exchange Commission as a broker-dealer and is also a member of the FINRA and SIPC. Standard
Americas, Inc is registered as a commodity trading advisor and a commodity pool operator with the CFTC and is also a member of the NFA. Both are affiliates of Standard Bank
Plc and Standard Bank of South Africa. Standard New York Securities, Inc is responsible for the dissemination of this research report in the United States. Any recipient of this
research in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Standard New York Securities, Inc.

To South African Residents
The Standard Bank of South Africa Limited (Reg.N0.1962/000738/06) is regulated by the South African Reserve Bank and is an Authorised Financial Services Provider.
To U.K. Residents

Standard Bank Plc is authorised and regulated by the Financial Services Authority (register number 124823) and is an affiliate of Standard Bank of South Africa. The information
contained herein does not apply to, and should not be relied upon by, retail customers.

General

This research report is based on information from sources that Standard Bank Group believes to be reliable. Whilst every care has been taken in preparing this document, no
research analyst or member of the Standard Bank Group gives any representation, warranty or undertaking and accepts no responsibility or liability as to the accuracy or
completeness of the information set out in this document (except with respect to any disclosures relative to members of the Standard Bank Group and the research analyst’s
involvement with any issuer referred to above). All views, opinions and estimates contained in this document may be changed after publication at any time without notice. Past
performance is not indicative of future results. The investments and strategies discussed here may not be suitable for all investors or any particular class of investors; if you
have any doubts you should consult your investment advisor. The investments discussed may fluctuate in price or value. Changes in rates of exchange may have an adverse
effect on the value of investments. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. Members of Standard Bank Group
may act as placement agent, advisor or lender, make a market in, or may have been a manager or a co-manager of, the most recent public offering in respect of any investments or
issuers referenced in this report. Members of the Standard Bank Group and/or their respective directors and employees may own the investments of any of the issuers discussed
herein and may sell them to or buy them from customers on a principal basis. This report is intended solely for clients and prospective clients of members of the Standard Bank
Group and is not intended for, and may not be relied on by, retail customers or persons to whom this report may not be provided by law. This report is for information purposes
only and may not be reproduced or distributed to any other person without the prior consent of a member of the Standard Bank Group. Unauthorised use or disclosure of this
document is strictly prohibited. By accepting this document, you agree to be bound by the foregoing limitations. Copyright 2011 Standard Bank Group. All rights reserved.
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